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[bookmark: _GoBack]1. Effect of weather on prices
A freeze that wipes 20 percent of the orange crop in Florida would cause a decrease in supply of the oranges. The price of the oranges would consequently increase because of the decreased supply. The quantity demanded will also decrease because of the increased prices.  The supply curve will shift to the left as demonstrated below. 
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2. Consider the market for oranges. Draw the possible simplest demand and supply graph consistent with the following observations. You should be able to draw the curve with no more than 4 curves. Label each of your curve as supply or demand and indicate the year as 12, 3
	Year
	1
	2
	3

	Price
	$5
	$7
	$4

	Quantity
	100
	80
	110



As the price increases from $5 to $7, the demand of the oranges decreases. When prices go down, the demand for the quantity of oranges increases too. 
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Price(s)

Q yr1
Q yr3
Q Yr2
Quantity
0
1
2
3
4
5
6
7
120
100
80
60
40
20

